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6HFWLRQ������I��RI�WKH�1DWLRQDO�'HIHQVH�$XWKRUL]DWLRQ�$FW��������1'$$���FDOOV�IRU�WKH�3UHVLGHQW�WR�VXEPLW�D�UHSRUW�H[DPLQLQJ�WKH�LVVXHV�KLJKOLJKWHG�EHORZ�

�7KH�VWUHQJWKV�DQG�ZHDNQHVVHV�RI�WKH�)RUHLJQ�$VVLVWDQFH�$FW�RI�������WKH�$UPV�([SRUW�&RQWURO�$FW��DQG�DQ\�RWKHU�SURYLVLRQ�RI�ODZ�UHODWHG�WR�EXLOGLQJ�WKH�FDSDFLW\�RI�IRUHLJQ�JRYHUQPHQWV�RU�WKH
WUDLQLQJ�DQG�HTXLSSLQJ�RI�IRUHLJQ�PLOLWDU\�IRUFHV���LQFOXGLQJ�VWUHQJWKV�DQG�ZHDNQHVVHV�IRU�WKH�SXUSRVHV�RI�FRQGXFWLQJ�FRXQWHUWHUURULVW�RSHUDWLRQV�RU�SDUWLFLSDWLQJ�RU�VXSSRUWLQJ�VWDELOLW\�RSHUDWLRQV�

�7KH�FKDQJHV��LI�DQ\��WKDW�VKRXOG�EH�PDGH�WR�WKH�)RUHLJQ�$VVLVWDQFH�$FW�RI�������WKH�$UPV�([SRUW�&RQWURO�$FW��DQG�DQ\�RWKHU�UHOHYDQW�SURYLVLRQ�RI�ODZ�WKDW�ZRXOG�LPSURYH�WKH�DELOLW\�RI�WKH�8QLWHG
6WDWHV�*RYHUQPHQW�WR�EXLOG�WKH�FDSDFLW\�RI�IRUHLJQ�JRYHUQPHQWV�RU�WUDLQ�DQG�HTXLS�IRUHLJQ�PLOLWDU\�IRUFHV���LQFOXGLQJ�IRU�WKH�SXUSRVHV�RI�FRQGXFWLQJ�FRXQWHUWHUURULVW�RSHUDWLRQV�RU�SDUWLFLSDWLQJ�RU
VXSSRUWLQJ�VWDELOLW\�RSHUDWLRQV�

�7KH�RUJDQL]DWLRQDO�DQG�SURFHGXUDO�FKDQJHV��LI�DQ\��WKDW�VKRXOG�EH�PDGH�LQ�WKH�'HSDUWPHQWV�RI�6WDWH�DQG�'HIHQVH�WR�LPSURYH�WKHLU�DELOLW\�WR�FRQGXFW�SURJUDPV�WR�EXLOG�WKH�FDSDFLW\�RI�IRUHLJQ
JRYHUQPHQWV�RU�WUDLQ�DQG�HTXLS�IRUHLJQ�PLOLWDU\�IRUFHV���LQFOXGLQJ�IRU�WKH�SXUSRVHV�RI�FRQGXFWLQJ�FRXQWHUWHUURULVW�RSHUDWLRQV�RU�SDUWLFLSDWLQJ�RU�VXSSRUWLQJ�VWDELOLW\�RSHUDWLRQV�

�7KH�UHVRXUFHV�DQG�IXQGLQJ�PHFKDQLVPV�UHTXLUHG�WR�DVVXUH�DGHTXDWH�IXQGLQJ�IRU�VXFK�SURJUDPV���

7KH�3UHVLGHQW
V�DXWKRULW\�WR�SURYLGH�WKLV�UHSRUW�KDV�EHHQ�GHOHJDWHG�WR�WKH�6HFUHWDU\�RI�6WDWH��7KH�IROORZLQJ�UHSRUW��ZKLFK�KDV�EHHQ�SUHSDUHG�ZLWK�LQSXW�IURP�WKH�'HSDUWPHQW�RI�'HIHQVH��DGGUHVVHV�RQO\�D
SRUWLRQ�RI�WKH�HQWLUH�UHDOP�RI�IRUHLJQ�DVVLVWDQFH�IRU�ZKLFK�WKH�6HFUHWDU\�RI�6WDWH�LV�SULPDULO\�UHVSRQVLEOH�WKDW�UHODWHV�WR�DVVLVWDQFH�WR�WUDLQ�DQG�HTXLS�IRUHLJQ�VHFXULW\�IRUFHV��

6HFXULW\�FRRSHUDWLRQ�UHPDLQV�D�FULWLFDO�IRUHLJQ�SROLF\�WRRO�WKDW�DOORZV�WKH�8QLWHG�6WDWHV�WR�DGYDQFH�LWV�QDWLRQDO�VHFXULW\�LQWHUHVWV�ZRUOGZLGH��IURP�FRQWLQXLQJ�SDUWQHUVKLSV�ZLWK�RXU�DOOLHV�WR�SURPRWLQJ�NH\
$PHULFDQ�YDOXHV�ZLWK�UHVSHFW�WR�GHPRFUDF\��KXPDQ�ULJKWV��DQG�FLYLOLDQ�UXOH�RI�WKH�PLOLWDU\��%XLOGLQJ�SDUWQHU�QDWLRQ�VHFXULW\�FDSDFLW\�LV�RQH�RI�WKH�PRVW�LPSRUWDQW�VWUDWHJLF�UHTXLUHPHQWV�IRU�WKH�8QLWHG�6WDWHV
WR�SURPRWH�LQWHUQDWLRQDO�VHFXULW\��DGYDQFH�8�6��LQWHUHVWV�DQG�SUHYDLO�LQ�WKH�ZDU�DJDLQVW�WHUURULVP��DQG�PHHW�RWKHU�QDWLRQDO�VHFXULW\�FKDOOHQJHV��$GYHUVDULHV�OLNH�$O�4DHGD�FRQIURQW�WKH�8QLWHG�6WDWHV�DQG
RXU�DOOLHV�ZLWK�WHUURU�DQG�RWKHU�DV\PPHWULF�PHDQV��:H�NQRZ�WKH\�KDYH�WKH�DELOLW\�WR�RSHUDWH�ZLWKLQ�WKH�ERUGHUV�RI�QDWLRQV�IULHQGO\�WR�WKH�8QLWHG�6WDWHV�DQG�OLNHO\�ZLOO�QRW�EH�RYHUFRPH�E\�WKH�GLUHFW
DSSOLFDWLRQ�RI�8�6��PLOLWDU\�IRUFH�DORQH��7RR�RIWHQ��VXFK�DGYHUVDULHV�DQG�WKHLU�QDWLRQ�VWDWH�VXSSRUWHUV�FDQ�TXLFNO\�DQG�HIIHFWLYHO\�SURSDJDWH�WHUURU�DQG�VWDJH�SROLWLFDO��VRFLDO��DQG�HFRQRPLF�FDPSDLJQV�

(IIHFWLYH�SDUWQHUV�DUH�NH\�WR�GLVUXSWLQJ�WHUURULVW�QHWZRUNV�DQG�RWKHU�WUDQVQDWLRQDO�WKUHDWV�DURXQG�WKH�JOREH��WKHUHE\�SUHYHQWLQJ�FULVHV�WKDW�ZRXOG�UHTXLUH�WKH�GHSOR\PHQW�RI�8�6��IRUFHV��6HFXULW\�FRRSHUDWLRQ
LQFUHDVHV�WKH�FDSDFLW\�RI�8�6��PLOLWDU\�IRUFHV�E\�SURYLGLQJ�QHFHVVDU\�IXQGLQJ�DQG�WUDLQLQJ�WR�FRDOLWLRQ�SDUWQHUV�DQG�IULHQGO\�QDWLRQV��WKXV�HQDEOLQJ�WKRVH�QDWLRQV�WR�ZRUN�WRZDUGV�FRPPRQ�VHFXULW\�JRDOV�
VKDUH�EXUGHQV�LQ�MRLQW�PLVVLRQV��PDQDJH�XQJRYHUQHG�VSDFHV�DQG�H[WHUQDO�WKUHDWV��DQG�DGGUHVV�VHFXULW\�LVVXHV�ZLWKRXW�GLUHFW�8�6��LQYROYHPHQW��

2XU�ORQJVWDQGLQJ�VHFXULW\�DVVLVWDQFH��LWV�DXWKRULWLHV��DQG�UHVRXUFHV�VKRXOG�EH�VXSSOHPHQWHG�WR�EH�FDSDEOH�RI�PHHWLQJ�WRGD\
V�8�6��VWUDWHJLF�UHTXLUHPHQWV��([LVWLQJ�'HSDUWPHQW�RI�6WDWH�DXWKRULWLHV�LQFOXGH
WKH�)RUHLJQ�0LOLWDU\�)LQDQFLQJ��)0)���,QWHUQDWLRQDO�0LOLWDU\�(GXFDWLRQ�DQG�7UDLQLQJ��,0(7���DQG�3HDFHNHHSLQJ�2SHUDWLRQV��3.2��DFFRXQWV�DXWKRUL]HG�E\�WKH�)RUHLJQ�$VVLVWDQFH�$FW�RI�������DV�DPHQGHG
�)$$���DQG�WKH�$UPV�([SRUW�&RQWURO�$FW��$(&$���:KLOH�WKLV�NLQG�RI�DVVLVWDQFH�LV�FULWLFDO��QHZ�WRROV�DUH�UHTXLUHG�LQ�WRGD\
V�VHFXULW\�HQYLURQPHQW��6HOHFW�QHZ�DXWKRULWLHV�IRUP�WKH�EDVLV�RI�FORVHU�FRRSHUDWLRQ
EHWZHHQ�WKH�'HSDUWPHQW�RI�6WDWH�DQG�WKH�'HSDUWPHQW�RI�'HIHQVH��$PRQJ�WKHVH�LV�6HFWLRQ������RI�WKH�1DWLRQDO�'HIHQVH�$XWKRUL]DWLRQ�$FW��1'$$���������DV�DPHQGHG��WKDW�KDV�WKH�SRWHQWLDO��LI�VXIILFLHQWO\
UHVRXUFHG��WR�HQKDQFH�LPSOHPHQWDWLRQ�RI�DVVLVWDQFH�SURJUDPV�ZRUOGZLGH��7KHVH�DXWKRULWLHV�DXJPHQW�WKH�H[LVWLQJ�WRROV�DYDLODEOH�WR�ERWK�6HFUHWDULHV�WR�UHVSRQG�WR�RSSRUWXQLWLHV�RU�XQIRUHVHHQ�FKDOOHQJHV
WKDW�PDNH�WKH�LQLWLDWLRQ�RU�H[SDQVLRQ�RI�D�WUDLQLQJ��HTXLSSLQJ��RU�DGYLVRU\�SURJUDP�QHFHVVDU\��7R�EH�FOHDU��PDLQWDLQLQJ�WKH�VWDWXV�TXR�ZLWK�UHVSHFW�WR�VHFXULW\�DVVLVWDQFH�WRROV���SDUWLFXODUO\�UHVRXUFHV���ZLOO
QRW�PHHW�WKH�UHTXLUHPHQWV�RI�WRGD\
V�VHFXULW\�HQYLURQPHQW�RU�VWUDLQ�RQ�8�6��IRUFHV�

6(&7,21�,

6WUHQJWKV�DQG�:HDNQHVVHV�RI�WKH�([LVWLQJ�/HJLVODWLRQ�

6WUHQJWKV

2YHU�WKH�ODVW�ILIWHHQ�\HDUV��WKH�8QLWHG�6WDWHV�KDV�IDFHG�D�VWULQJ�RI�FRPSOH[�DQG�RIWHQ�XQH[SHFWHG�FKDOOHQJHV�IURP�$IJKDQLVWDQ�WR�+DLWL��DQG�IURP�/HEDQRQ�WR�6XGDQ��,PSURYLQJ�RXU�ZKROH�RI�JRYHUQPHQW
UHVSRQVH�WR�FULVHV�DQG�HPHUJLQJ�WKUHDWV�DQG�RXU�DELOLW\�WR�WDNH�DGYDQWDJH�RI�XQH[SHFWHG�RSSRUWXQLWLHV�KDV�EHHQ�RXU�ILUVW�SULRULW\��,W�KDV�\LHOGHG�VRPH�LPSUHVVLYH�UHVXOWV�

$PRQJ�WKH�PRVW�ZHOFRPH�GHYHORSPHQWV�KDV�EHHQ�&RQJUHVVLRQDO�VXSSRUW�IRU�UHFRQVWUXFWLRQ�DQG�VWDELOL]DWLRQ�HIIRUWV�VXFK�DV�WKH�6WDWH�&RRUGLQDWRU�IRU�5HFRQVWUXFWLRQ�DQG�6WDELOL]DWLRQ��6HFWLRQ������RI
WKH�)<������1'$$��DQG�UHFHQW�&RQJUHVVLRQDO�VXSSRUW�IRU�UHFRQVWUXFWLRQ�DQG�VWDELOL]DWLRQ�DXWKRULWLHV�DQG�UHVRXUFHV��LQFOXGLQJ�IRU�D�&LYLOLDQ�5HVHUYH�&RUSV��

&XUUHQW�OHJLVODWLRQ�SURYLGHV�WKH�EDVLF�IUDPHZRUN�IRU�HIIHFWLYH�IRUHLJQ�DVVLVWDQFH�DLPHG�DW�EXLOGLQJ�WKH�FDSDFLW\�RI�IRUHLJQ�JRYHUQPHQWV�DQG�WKH�WUDLQLQJ�DQG�HTXLSSLQJ�RI�IRUHLJQ�PLOLWDU\�IRUFHV��+RZHYHU�
WKLV�DVVLVWDQFH��LWV�DXWKRULWLHV��DQG�UHVRXUFHV�KDV�QRW�NHSW�XS�ZLWK�WKH�FXUUHQW�8�6��VWUDWHJLF�QHHG��7KH�RYHUVLJKW�SURYLGHG�E\�WKH�FXUUHQW�V\VWHP�PLQLPL]HV�WKH�SRWHQWLDO�IRU�PLVXVH�RI�WKH�DVVLVWDQFH�
LQFOXGLQJ�DFFRXQWDELOLW\�IRU�WKH�WUDQVIHU�RI�8�6��RULJLQ�HTXLSPHQW��7KH�H[LVWLQJ�)RUHLJQ�0LOLWDU\�6DOHV�SURFHVV�UHTXLUHV�WKDW�KRVW�QDWLRQV��EX\�LQ��IRU�SXUFKDVHV�RI�GHIHQVH�DUWLFOHV�DQG�VHUYLFHV���DQ
HVVHQWLDO�HOHPHQW�WR�HQVXUH�WKDW�WKH�HTXLSPHQW�DQG�WUDLQLQJ�LV�VXVWDLQDEOH�E\�WKH�KRVW�QDWLRQ�DQG�LV�QRW�WKH�FRQWLQXLQJ�UHVSRQVLELOLW\�RI�WKH�8QLWHG�6WDWHV�WR�IXQG��)RUHLJQ�UHFLSLHQWV�YLHZ�RXU�V\VWHP�DV�RQH
WKDW�DOORZV�OLWWOH�RU�QR�URRP�IRU�FRUUXSWLRQ�ZLWKLQ�WKHLU�RZQ�FRXQWULHV��

6SHFLILFDOO\��WKH�VWUHQJWKV�RI�FHUWDLQ�NH\�VSHFLILF�DXWKRULWLHV�UHODWLQJ�WR�WKH�WUDLQLQJ�DQG�HTXLSSLQJ�RI�IRUHLJQ�PLOLWDU\�IRUFHV�PD\�EH�VXPPDUL]HG�DV�IROORZV�

8QGHU�WKH�$UPV�([SRUW�&RQWURO�$FW��$(&$��

���)RUHLJQ�0LOLWDU\�)LQDQFLQJ��)0)����DXWKRUL]HV�JUDQWV��FUHGLWV�RU�ORDQV��DQG�ORDQ�JXDUDQWHHV��DOO�RI�ZKLFK�PD\�EH�LPSOHPHQWHG�LQ�D�KLJKO\�IOH[LEOH�PDQQHU��EXW�DUH�KDPSHUHG�E\�VSHFLILF
HDUPDUNV�DQG�LQVXIILFLHQW�IXQGLQJ�WKDW�WRR�RIWHQ�OLPLW�WKDW�IOH[LELOLW\�

���&RRSHUDWLYH�UHVHDUFK��GHYHORSPHQW��DQG�SURGXFWLRQ���DXWKRUL]HV�FRRSHUDWLYH�UHVHDUFK��GHYHORSPHQW��DQG�SURGXFWLRQ�RI�GHIHQVH�DUWLFOHV�DQG�VHUYLFHV��SHUPLWWLQJ�VRPH�RI�WKH�PRVW
FUHDWLYH�VHFXULW\�FRRSHUDWLRQ�ZLWK�RXU�DOOLHV��6HFWLRQ����RI�WKH�$(&$�SURYLGHV�WKH�PRVW�H[SDQVLYH�RI�WKHVH�DXWKRULWLHV��DV�LW�SHUPLWV�FRRSHUDWLYH�SURGXFWLRQ��H�J���-RLQW�6WULNH�)LJKWHU��-6)���

8QGHU�WKH�)RUHLJQ�$VVLVWDQFH�$FW�RI�������DV�DPHQGHG��)$$���

���,QWHUQDWLRQDO�0LOLWDU\�(GXFDWLRQ�DQG�7UDLQLQJ��,0(7����DXWKRUL]HV�PLOLWDU\�HGXFDWLRQ�DQG�WUDLQLQJ�RI�ERWK�IRUHLJQ�JRYHUQPHQW�PLOLWDU\�DQG�FLYLOLDQ�SHUVRQQHO��D�V\VWHP�WKDW�KDV�EHHQ
HIIHFWLYHO\�LPSOHPHQWHG��+RZHYHU��EHFDXVH�,0(7�SURJUDPV�PXVW�EH�FRQGXFWHG�SULPDULO\�E\�EULQJLQJ�UHFLSLHQWV�WR�WKH�8QLWHG�6WDWHV��WKHUH�LV�D�QHHG�IRU�FRPSOHPHQWDU\�SURJUDPV�WKDW�FDQ
HGXFDWH�RU�WUDLQ�SDUWQHUV�TXLFNO\�DQG�HIIHFWLYHO\�LQ�WKHDWHU�RU�LQ�KRVW�QDWLRQV�

���3HDFHNHHSLQJ�2SHUDWLRQV��3.2����DOWKRXJK�QRW�D�PLOLWDU\�DVVLVWDQFH�DXWKRULW\�SHU�VH��LW�DXWKRUL]HV�DVVLVWDQFH�IRU�YROXQWDULO\�IXQGHG�SHDFHNHHSLQJ�DQG�RWKHU�SURJUDPV�LQ�WKH�QDWLRQDO
VHFXULW\�LQWHUHVW�RI�WKH�8QLWHG�6WDWHV��DQG�KHQFH�FDQ�EH�XVHG�OLEHUDOO\�WR�WUDLQ�DQG�HTXLS�IRUHLJQ�PLOLWDULHV��

���'UDZGRZQV���GLYHUVH�GUDZGRZQV�XQGHU�WKH�)$$��VSHFLILFDOO\�VHFWLRQV�����DQG������FDQ�EH�XVHG�WR�WUDLQ�DQG�HTXLS�PLOLWDU\�IRUFHV��GUDZLQJ�RQ�WKH�UHVRXUFHV�RI�RWKHU�8�6��*RYHUQPHQW
DJHQFLHV��ZKHQ�UHFRPPHQGHG�E\�WKH�6HFUHWDU\�RI�6WDWH�WR�WKH�3UHVLGHQW�

���([FHVV�GHIHQVH�DUWLFOH�DXWKRULWLHV���WKH�)$$�DXWKRUL]HV�WKH�SURYLVLRQ�RI�H[FHVV�GHIHQVH�DUWLFOHV�DV�IRUHLJQ�DVVLVWDQFH��

���1RQSUROLIHUDWLRQ�DQG�([SRUW�&RQWURO���1RQSUROLIHUDWLRQ�DXWKRULW\�WKDW�VXSSRUWV�SURJUDPV�WR�SUHYHQW�SUROLIHUDWLRQ�RI�:0'��LQFOXGLQJ�WUDLQLQJ�RI�ERUGHU�JXDUGV��)$$������HW�VHT��

���$QWL�7HUURULVP�$VVLVWDQFH���$OWKRXJK�QRW�PLOLWDU\�LQ�QDWXUH��WKLV�LV�D�FRPSOHPHQWDU\�DXWKRULW\�WR�HQKDQFH�WKH�DELOLW\�RI�IRUHLJQ�ODZ�HQIRUFHPHQW�IRUFHV�WR�FRPEDW�WHUURULVP��)$$������HW



VHT�

���,QWHUQDWLRQDO�2UJDQL]DWLRQV�DQG�SURJUDPV���)$$�VHFWLRQ������SDUWLFXODUO\�DV�LW�UHODWHV�WR�YROXQWDU\�FRQWULEXWLRQV�WR�VXSSRUW�,$($�QRQSUROLIHUDWLRQ�SURJUDPV�

���,QWHUQDWLRQDO�&RXQWHUQDUFRWLFV��������HW�VHT���LQVRIDU�DV�LW�KDV�EHHQ�XVHG�WR�SURYLGH�DVVLVWDQFH�WR�PLOLWDU\�IRUFHV�HQJDJHG�LQ�FRXQWHUQDUFRWLFV�HIIRUWV�

���2WKHU���&RPSOHPHQWDU\�DXWKRULWLHV��VXFK�DV�WKRVH�IRXQG�LQ������RI�WKH�)$$��SHUPLW�VDOHV�RI�FRPPRGLWLHV�DQG�VHUYLFHV�IRU�SHDFHNHHSLQJ�XVHV��DPRQJ�RWKHU�WKLQJV��DQG�HPHUJHQF\
ZDLYHU�DXWKRULWLHV�LQ�WKH�)$$�SHUPLW�RYHUFRPLQJ�FHUWDLQ�OHJLVODWLYH�UHVWULFWLRQV�

$OWKRXJK�EH\RQG�WKH�VFRSH�RI�WKH�UHSRUWLQJ�UHTXLUHPHQW��ZH�ZRXOG�QRWH�WKDW�WKH�YHU\�XVHIXO�DXWKRULWLHV�FLWHG�DERYH�KDYH�ORQJ�EHHQ�VXSSOHPHQWHG�E\�VHOHFW�'HSDUWPHQW�RI�'HIHQVH�DXWKRULWLHV��LQFOXGLQJ�

���$FTXLVLWLRQ�DQG�&URVV�6HUYLFLQJ�$JUHHPHQW��$&6�$��>���8�6�&����������������DOVR�WHPSRUDU\�DXWKRULW\�XQGHU�)<������1'$$�������@

���&RPEDWDQW�&RPPDQGHU�,QLWLDWLYH�)XQG�>����8�6�&��������D�@

���&RRSHUDWLYH�5HVHDUFK��'HYHORSPHQW��7HVW�DQG�(YDOXDWLRQ�DQG�3URGXFWLRQ�>���8�6�&�����������D�������@

���2YHUVHDV�+XPDQLWDULDQ��'LVDVWHU��DQG�&LYLF�$LG�>���8�6�&�������@

���+XPDQLWDULDQ�&LYLF�$VVLVWDQFH�DQG�+XPDQLWDULDQ�0LQH�$FWLRQ�>���8�6�&��������DQG����@

���-RLQW�&RPELQHG�([FKDQJH�7UDLQLQJ��-&(7��>���8�6�&��������@

���5HJLRQDO�&HQWHUV�IRU�6HFXULW\�6WXGLHV�>���8�6�&����������$OVR�VHH�)<������1'$$�����@

���5HJLRQDO�&RPEDWLQJ�7HUURULVP�)HOORZVKLS�3URJUDP��&7)3��>���8�6�&��������F���)<������1'$$�������@

���:DUVDZ�,QLWLDWLYH�)XQGV�6XSSRUWLQJ�3DUWQHUVKLS�IRU�3HDFH�3URJUDPV�>���8�6�&��������������������@

���$IJKDQLVWDQ�6HFXULW\�)RUFHV�)XQG�>)<������1'$$�������@

���&RPPDQGHUV
�(PHUJHQF\�5HVSRQVH�3URJUDP�>)<������1'$$�������@

���'R'�&RXQWHU�'UXJ�3URJUDP�>)<������1'$$��������@

���,UDT�)UHHGRP�)XQG�>)<������1'$$�������@

���,UDT�6HFXULW\�)RUFHV�)XQG�>)<������1'$$�������@

���/RJLVWLF�6XSSRUW�IRU�$OOLHG�)RUFHV�>)<������1'$$�������@�

���6HFWLRQ������7UDLQ�DQG�(TXLS�>)<������1'$$�������@

���6HFWLRQ������6XSSRUW�IRU�&LYLOLDQ�6WDELOL]DWLRQ�DQG�5HFRQVWUXFWLRQ�>)<������1'$$�������@

���6HFWLRQ������6SHFLDO�2SHUDWLRQV�)RUFHV�DXWKRULW\�>)<������1'$$�6HFWLRQ�����@

:HDNQHVVHV�

$V�SUHYLRXVO\�QRWHG��FXUUHQW�OHJLVODWLRQ�DOORZV�XV�WR�DGGUHVV�PDQ\�LVVXHV�ZLWK�UHVSHFW�WR�WUDLQLQJ�DQG�HTXLSSLQJ�IRUHLJQ�PLOLWDULHV��+RZHYHU��WKLV�DVVLVWDQFH�KDV�QRW�NHSW�XS�ZLWK�WKH�FXUUHQW�8�6��VWUDWHJLF
QHHG��7KLV�ZHDNHQV�WKH�8�6��DELOLW\�WR�HQDEOH�SDUWQHUV�WR�WDNH�RQ�WKH�WDVN�RI�GHIHDWLQJ�WHUURULVW�WKUHDWV��SURPRWLQJ�LQWHUQDWLRQDO�VHFXULW\��DQG�DGYDQFLQJ�8�6��LQWHUHVWV��WKHUHE\�LQFUHDVLQJ�WKH�VWUDLQ�RQ�8�6�
IRUFHV�DQG�HQGDQJHULQJ�RXU�VHUYLFHPHQ�DQG�ZRPHQ��7KH�DELOLW\�WR�IOH[LEO\�DGDSW�WR�QHZ�VWUDWHJLF�FKDOOHQJHV�KDV�EHHQ�DIIHFWHG�E\�DGGLWLRQDO�OHJLVODWLRQ�WKDW�WRR�RIWHQ�KDV�DV�LWV�VROH�SXUSRVH�WR�LPSRVH
UHVWULFWLRQV�DQG�OLPLWDWLRQV��7KH�FRPSOH[�PL[�RI�OHJLVODWLRQ��PDLQO\�VDQFWLRQV�OHJLVODWLRQ�WKDW�UHVWULFWV�IRUHLJQ�DVVLVWDQFH�RXWVLGH�RI�WKH�EDVLF�)$$�DQG�$(&$�DXWKRULWLHV��LPSRVH�XQKHOSIXO�FRQVWUDLQWV�RQ�WKH
3UHVLGHQW
V�IOH[LELOLW\��PDQ\�RI�WKHVH�VDQFWLRQV�VKRXOG�EH�UHSHDOHG��$QQXDO�DSSURSULDWLRQV�DOVR�FRQWDLQ�\HDUO\�FRQJUHVVLRQDO�HDUPDUNV�WKDW�OLPLW�RXU�DELOLW\�WR�SXW�IXQGLQJ�WRZDUGV�FULWLFDO�SULRULWLHV�
HPHUJLQJ�WKUHDWV��RU�QHZ�RSSRUWXQLWLHV��,Q�WKLV�HUD��ZH�QHHG��DW�D�PLQLPXP��WR�SUHVHUYH�IOH[LELOLW\�LQ�RUGHU�WR�KHOS�XV�WR�GHDO�ZLWK�D�UDSLGO\�FKDQJLQJ�VWUDWHJLF�DQG�WDFWLFDO�HQYLURQPHQW�DQG�DQ�DGDSWLYH�VHW
RI�HQHPLHV��7R�PD[LPL]H�IOH[LELOLW\�DQG�HIILFLHQF\��WKH�SHULRG�RI�DYDLODELOLW\�RI�VLQJOH�\HDU�VHFXULW\�UHODWHG�DSSURSULDWLRQV�IXQGV�IRU�IRUHLJQ�DVVLVWDQFH�FRXOG�XVHIXOO\�EH�H[SDQGHG�WR�PXOWL�\HDU�SHULRGV���DV
LV�HPSOR\HG�IRU�QRQ�VHFXULW\�DVVLVWDQFH�DFFRXQWV�

7RGD\
V�WKUHDWV�QHHG�PRUH�IOH[LEOH�UHVSRQVHV�DQG�UHTXLUH�XV�WR�HQJDJH�ZLWK�D�UDQJH�RI�IRUHLJQ�VHFXULW\�IRUFHV��VRPH�QRW�XQGHU�WKH�WUDGLWLRQDO�PLOLWDU\�VWUXFWXUH��:H�KDYH�UHFRJQL]HG�WKLV�QHZ�G\QDPLF�E\
SURYLGLQJ�VRPH�)0)�IXQGHG�GHIHQVH�DUWLFOHV�WR�FRXQWHUWHUURULVP�HQWLWLHV�ZKHUH�WKH�FRXQWU\
V�QDWLRQDO�VWUXFWXUH�SODFHV�UHVSRQVLELOLW\�IRU�FRXQWHUWHUURULVP�DFWLYLWLHV�LQ�D�PLQLVWU\�RWKHU�WKDQ�WKH�0LQLVWU\�RI
'HIHQVH��EXW�RQO\�ZKHQ�WKH�SXUSRVHV�RI�WKH�DVVLVWDQFH�LV�WR�FRXQWHU�D�WHUURULVW�WKUHDW��:H�FRXOG�EHQHILW�IURP�HQKDQFHG�DXWKRULW\�WR�SURYLGH�DVVLVWDQFH�RI�WKLV�VRUW��LQFOXGLQJ�WKH�DELOLW\�WR�WUDLQ�FLYLO
JHQGDUPHV�WR�VXSSOHPHQW�LQWHUQDWLRQDO�SHDFHNHHSLQJ�PLVVLRQV��H�J���WKH�*OREDO�3HDFH�2SHUDWLRQV�,QLWLDWLYH��DQG�SURYLGH�WUDLQLQJ�WR�FRXQWHUWHUURULVP�XQLWV�

6KDUHG�&RQJUHVVLRQDO�DQG�([HFXWLYH�%UDQFK�,QWHUHVWV�

)XQGLQJ

7KH�&RQJUHVV�KDV�UHFRJQL]HG�WKH�XUJHQF\�RI�WDUJHWHG�FRQWLQJHQF\�WRROV��SDUWLFXODUO\�HPHUJHQF\�DFFRXQWV��W\SLFDOO\�LQ�VXSSOHPHQWDO�DSSURSULDWLRQV�OHJLVODWLRQ�GHVLJQHG�VSHFLILFDOO\�WR�UHVSRQG�WR�XUJHQW
FULVHV��6LQFH�������&RQJUHVV��ZRUNLQJ�FORVHO\�ZLWK�WKH�$GPLQLVWUDWLRQ��KDV�SURYLGHG�VXEVWDQWLDO�UHVRXUFHV�LQ��DPRQJ�RWKHUV��WKH�(PHUJHQF\�5HVSRQVH�)XQG��(5)���VHYHUDO�HPHUJHQF\�DFFRXQWV�LQ�WKH�ILUVW
DQG�VHFRQG�,UDT�DQG�$IJKDQLVWDQ�VXSSOHPHQWDO�DSSURSULDWLRQV�DFWV��LQFOXGLQJ��,UDT�)UHHGRP�)XQG��WKH�&RDOLWLRQ�6XSSRUW�)XQG��DQG�WKH�&RPPDQGHUV
�(PHUJHQF\�5HVSRQVH�3URJUDP��&(53���DQG
VHSDUDWH�IXQGV�ILUVW�GHVLJQHG�WR�WUDLQ�DQG�HTXLS�$IJKDQ�DQG�,UDTL�PLOLWDU\�DQG�QRZ�H[SDQGHG�WR�DOO�VHFXULW\�IRUFHV�RI�ERWK�FRXQWULHV��WKH�,UDT�6HFXULW\�)RUFHV�)XQG�DQG�WKH�$IJKDQLVWDQ�6HFXULW\�)RUFHV
)XQG��2Q�WKH�UHFRQVWUXFWLRQ�VLGH��WKHVH�VXSSOHPHQWDO�DSSURSULDWLRQV�DFWV�KDYH�SURYLGHG�WKH�,UDT�5HOLHI�DQG�5HFRQVWUXFWLRQ�)XQG��,55)��DQG�D�VLPLODU�7VXQDPL�UHOLHI�DQG�UHFRQVWUXFWLRQ�IXQG�

2YHUVLJKW�DQG�5HSRUWLQJ�5HTXLUHPHQWV�

7KH�$GPLQLVWUDWLRQ�UHVSHFWV�WKH�RYHUVLJKW�UROH�RI�WKH�&RQJUHVV�DQG�LV�VHQVLWLYH�WR�WKH�LPSHUDWLYH�WR�SURYLGH��RQ�DQ�RQJRLQJ�EDVLV��WUDQVSDUHQW�DQG�GHWDLOHG�LQIRUPDWLRQ�WR�HQDEOH�&RQJUHVV�DQG�WKH
$GPLQLVWUDWLRQ�WR�DFW�DV�SDUWQHUV�LQ�HIIRUWV�WR�DGGUHVV�QDWLRQDO�VHFXULW\�LVVXHV��1RWLILFDWLRQ�DQG�UHSRUWLQJ�UHTXLUHPHQWV��DV�ZHOO�DV�WKH�RIIHU�RI�EULHILQJV��DUH�XVHG�WR�SURYLGH�&RQJUHVV�ZLWK�FOHDU�DQG
FRPSUHKHQVLYH�LQIRUPDWLRQ�QHHGHG�WR�OHJLVODWH�MXGLFLRXVO\��7KHVH�WRROV�RI�RYHUVLJKW�VKRXOG�EH�UHYLHZHG�WR�HQVXUH�WLPHO\�DFWLRQ�WKDW�LV�UHIOHFWLYH�RI�WRGD\
V�VHFXULW\�HQYLURQPHQW��:H�VHHN�WR�UHGXFH
XQQHFHVVDU\�DQG�RIWHQ�REVROHWH�UHSRUWLQJ�UHTXLUHPHQWV�WKDW�ZHUH�LQ�PDQ\�FDVHV�GHVLJQHG�WR�DGGUHVV�LVVXHV�WKDW�KDYH�ORQJ�VLQFH�EHHQ�UHVROYHG�RU�WKDW�RWKHUZLVH�PD\�KDYH�SDVVHG�WKHLU�RULJLQDO�VXQVHW
SURYLVLRQV��2XU�SULPDU\�JRDO�LV�WR�HQVXUH�WUDQVSDUHQW�DQG�FRPSOHWH�GLVFORVXUH�WR�&RQJUHVV�ZKLOH�HIIHFWLYHO\�DGGUHVVLQJ�HPHUJHQW�WKUHDWV�RU�RSSRUWXQLWLHV��

6(&7,21�,,

&KDQJHV�WR�([LVWLQJ�/HJLVODWLRQ�

$V�6HFUHWDU\�5LFH�KDV�DUWLFXODWHG��8QLWHG�6WDWHV�VHFXULW\�LV�OLQNHG�WR�WKH�FDSDFLW\�RI�IRUHLJQ�VWDWHV�WR�JRYHUQ�MXVWO\�DQG�HIIHFWLYHO\��LQYHVW�LQ�DQG�LPSURYH�WKH�OLYHV�RI�WKHLU�SHRSOH��FUHDWH�WKH�FRQGLWLRQV�IRU
HFRQRPLF�JURZWK�DQG�GHYHORSPHQW��DQG�FRQGXFW�WKHPVHOYHV�UHVSRQVLEO\�ZLWKLQ�WKH�LQWHUQDWLRQDO�V\VWHP��)RUHLJQ�DVVLVWDQFH�LV�DQ�HVVHQWLDO�FRPSRQHQW�RI�DFKLHYLQJ�WKRVH�DLPV��,Q�RUGHU�WR�WUDQVIRUP�RXU
FDSDELOLWLHV�WR�XVH�IRUHLJQ�DVVLVWDQFH�WR�PHHW�RXU�FXUUHQW�DQG�ORQJ�WHUP�FKDOOHQJHV��WKH�6HFUHWDU\�KDV��DV�GLVFXVVHG�IXUWKHU�EHORZ��HVWDEOLVKHG�WKH�2IILFH�RI�WKH�'LUHFWRU�RI�)RUHLJQ�$VVLVWDQFH�WR�VHUYH�DV
DQ�XPEUHOOD�OHDGHUVKLS�VWUXFWXUH�IRU�DOLJQLQJ�DQG�FRRUGLQDWLQJ�DOO�IRUHLJQ�DVVLVWDQFH�SROLF\��SODQQLQJ��DQG�RYHUVLJKW�DQG�WR�PD[LPL]H�DQG�DFFRXQW�IRU�IRUHLJQ�DVVLVWDQFH�UHVRXUFHV�

7KH�'HSDUWPHQWV�RI�6WDWH�DQG�'HIHQVH�KDYH�IURP�WLPH�WR�WLPH�SURSRVHG�QHZ�OHJLVODWLRQ�WKDW�ZRXOG�VXSSOHPHQW�H[LVWLQJ�OHJLVODWLRQ�WR�KHOS�LPSURYH�WKH�DELOLW\�RI�WKH�8�6��*RYHUQPHQW�WR�WUDLQ��HTXLS��DQG
EXLOG�WKH�FDSDFLW\�RI�IRUHLJQ�JRYHUQPHQWV�WR�DVVLVW�LQ�WKH�ZDU�RQ�WHUURULVP��WR�UHVSRQG�WR�KXPDQLWDULDQ�FULVHV��RU�WR�SDUWLFLSDWH�LQ�SHDFHNHHSLQJ�DQG�FRDOLWLRQ�RSHUDWLRQV��6RPH�RI�WKRVH�SURSRVDOV�WKDW�KDYH
IXOO\�FOHDUHG�WKH�LQWHUDJHQF\�SURFHVV��LQFOXGLQJ�WKH�2IILFH�RI�0DQDJHPHQW�DQG�%XGJHW��IROORZ��

6XSSOHPHQW�RU�UHYLVH�WKH�)$$�DQG�$(&$�

,Q�0DUFK�������WKH�6WDWH�'HSDUWPHQW�LQFOXGHG�D�FKDSWHU�LQ�LWV�SURSRVHG�IRUHLJQ�UHODWLRQV�DXWKRUL]DWLRQ�ELOO�IRU�)<�����������WKDW�LQFOXGHG�H[WHQVLYH�WDUJHWHG�DPHQGPHQWV�DLPHG�DW�XSGDWLQJ�DQG�PDNLQJ
HYHQ�PRUH�IOH[LEOH�H[LVWLQJ�IRUHLJQ�DVVLVWDQFH�DXWKRUL]DWLRQV�IRXQG�LQ�WKH�)$$�DQG�WKH�$(&$���PDQ\�RI�ZKLFK�ZHUH�LQFOXGHG�E\�WKH�6HQDWH�)RUHLJQ�5HODWLRQV�&RPPLWWHH�LQ�6�������7KHVH�LQFOXGHG
HVVHQWLDO�LQFUHDVHV�LQ�WKUHVKROGV�IRU�&RQJUHVVLRQDO�QRWLILFDWLRQV�IRU�DUPV�VDOHV�DQG�GHIHQVH�H[SRUWV��H[SDQGHG�ZDLYHU�DQG�FRPSDUDEOH�DXWKRULWLHV��DQG�FRQVROLGDWHG�UHSRUWLQJ�UHTXLUHPHQWV��3DUWLFXODUO\
UHOHYDQW�SURSRVDOV�DUH�QRWHG�EHORZ��DORQJ�ZLWK�VRPH�WKDW�KDYH�VLQFH�EHHQ�SURSRVHG�E\�WKH�$GPLQLVWUDWLRQ�

1RQ�0R'�)RUFHV��7R�FODULI\�WKDW�LW�KDV�RQO\�EHHQ�D�PDWWHU�RI�SROLF\�SUDFWLFH�DQG�VWUHVV�WKDW�PLOLWDU\�DVVLVWDQFH�PD\�EH�PDGH�DYDLODEOH�IRU�SXUSRVHV�RI�WKH�$(&$��ZKLFK�LQFOXGH�PDLQWDLQLQJ�LQWHUQDO
VHFXULW\�DQG�FRXQWHULQJ�WHUURULVW�IRUFHV��LW�KDV�EHHQ�SURSRVHG�WKDW�WKH�SXUSRVHV�RI�PLOLWDU\�DVVLVWDQFH�EH�FODULILHG�WR�LQFOXGH�DQWL�WHUURULVP��DQG�QRQSUROLIHUDWLRQ��SXUSRVHV��7KLV�ZRXOG�VLPSO\
UHDIILUP�WKDW�)0)�PD\�EH�XVHG��OLNH�PLOLWDU\�DVVLVWDQFH�DXWKRUL]HG�XQGHU�VHFWLRQ�����RI�WKH�)$$��IRU�DQWL�WHUURULVP�SXUSRVHV��UHJDUGOHVV�RI�ZKHWKHU�WKH�IRUHLJQ�JRYHUQPHQWDO�IRUFH�LV�RUJDQL]HG
XQGHU�D�GHIHQVH�RU�FLYLOLDQ�PLQLVWU\�RI�WKDW�FRXQWU\��7KLV�DPHQGPHQW�ZDV�PDGH�WR�WKH�)$$�WR�FODULI\�WKDW�VXFK�SXUSRVHV�DUH�LQFOXGHG�LQ�WKRVH�IRU�ZKLFK�PLOLWDU\�DVVLVWDQFH�PD\�EH�SURYLGHG�
+RZHYHU��DW�WKH�WLPH�RI�WKDW�DPHQGPHQW��D�SDUDOOHO�FKDQJH�ZDV�QRW�PDGH�WR�WKH�$(&$��7R�SURYLGH�JUHDWHU�IOH[LELOLW\�WR�SHDFHNHHSLQJ�RSHUDWLRQV�DXWKRULWLHV�WR�VXSSRUW�FRXQWHUWHUURULVP�DFWLYLWLHV
ZKHQ�SHUIRUPHG�E\�FLYLOLDQ�ODZ�HQIRUFHPHQW�XQLWV��WKH�6WDWH�'HSDUWPHQW�KDV�UHTXHVWHG�RQ�VHYHUDO�RFFDVLRQV�WKDW�D��QRWZLWKVWDQGLQJ��DXWKRULW\�EH�DGGHG�WR�WKDW�DXWKRUL]DWLRQ�DQG�DOVR�WKDW�WKH�EDQ
RQ�DVVLVWDQFH�IRU�FLYLOLDQ�ODZ�HQIRUFHPHQW�XQLWV��LQ�VHFWLRQ�����RI�WKH�)$$��EH�UHSHDOHG�RU�DPHQGHG�ZLWK�UHJDUG�WR�SHDFHNHHSLQJ�RSHUDWLRQV��3.2��IXQGV��7KLV�LV�SDUWLFXODUO\�LPSRUWDQW�LQ�YLHZ�RI
WKH�DYDLODELOLW\�RI�QDWLRQDO�SROLFH�IRUFH�JHQGDUPH�XQLWV�LQ�PDQ\�QDWLRQV�WKDW�FRXOG�EH�WUDLQHG�WR�VXSSOHPHQW�PLOLWDU\�SHDFHNHHSHUV�LQ�SHDFH�VXSSRUW�RSHUDWLRQV�



6HFWLRQ�����'UDZGRZQ�$XWKRULW\��'UDZGRZQ�DXWKRULW\�RI�VHFWLRQ�����RI�WKH�)$$�QHHGV�WR�EH�DPHQGHG��DW�D�PLQLPXP��WR��O��LQFUHDVH�WKH�DQQXDO�GUDZGRZQ�OLPLW�����H[SDQG�WKH�SXUSRVHV�IRU
GUDZGRZQ�WR�LQFOXGH�WUDLQLQJ�DQG�HTXLSSLQJ�IRUHLJQ�PLOLWDU\�DQG�VHFXULW\�IRUFHV�WR�GLVUXSW�RU�GHVWUR\�WHUURULVW�QHWZRUNV��FORVH�VDIH�KDYHQV��RU�SDUWLFLSDWH�LQ�RU�VXSSRUW�8�6���FRDOLWLRQ��RU�LQWHUQDWLRQDO
PLOLWDU\�RU�VWDELOLW\�RSHUDWLRQV��DQG�WR�SHUPLW�UHFRQVWUXFWLRQ�DQG�VWDELOL]DWLRQ�DVVLVWDQFH��DQG����DOORZ�WKH�'HSDUWPHQW�RI�'HIHQVH�WR�GUDZGRZQ�IXQGV�WR�SURFXUH�QHZ�GHIHQVH�DUWLFOHV�DQG�VHUYLFHV
�L�H���QRW�OLPLWHG�RQO\�WR�'HIHQVH�VWRFNV���7KHVH�FKDQJHV�ZRXOG�HQKDQFH�WKH�XWLOLW\�RI�WKH�GUDZGRZQ�DXWKRULW\��ZKLFK�KDV�GLPLQLVKHG�RYHU�WLPH�GXH�WR�WKH��MXVW�LQ�WLPH��DFTXLVLWLRQ�SROLF\�WKDW�UHVXOWHG
LQ�WKH�YLUWXDO�HOLPLQDWLRQ�RI�VWRFNV�

7KUHVKROGV�IRU�&RQJUHVVLRQDO�1RWLILFDWLRQ�RI�)0)�DQG�/LFHQVHG�([SRUWV��,Q�WKH�0DUFK������SURSRVHG�ELOO��WKH�$GPLQLVWUDWLRQ�UHTXHVWHG�VXEVWDQWLDO�LQFUHDVHV�WR�WKH�DUPV�VDOHV�DQG�H[SRUWV
QRWLILFDWLRQV�WKUHVKROGV��IURP����0�WR�����0�DQG����0�WR����0�IRU�GHIHQVH�DUWLFOHV��DQG�IURP�����0�WR�����0�IRU�GHIHQVH�VHUYLFHV��7KH�)<������)RUHLJQ�5HODWLRQV�$XWKRUL]DWLRQ�$FW�LQFUHDVHG
PRGHVWO\�WKH�WKUHVKROGV�IRU�&RQJUHVVLRQDO�QRWLILFDWLRQ�RI�)06�DQG�OLFHQVHG�WUDQVIHUV�WR�1$72�FRXQWULHV��-DSDQ��$XVWUDOLD��DQG�1HZ�=HDODQG�IURP����0�WR����0�IRU�0DMRU�'HIHQVH�(TXLSPHQW
�0'(��DQG�IURP����0�WR�����0�IRU�RWKHU�GHIHQVH�DUWLFOHV�DQG�VHUYLFHV��:KLOH�ZHOFRPH��WKHVH�LQFUHDVHG�WKUHVKROGV�VWLOO�GR�QRW�UHIOHFW�WKH�LQFUHDVHG�FRVWV�RI�PRGHP�PLOLWDU\�HTXLSPHQW��0RUHRYHU�
WKHVH�LQFUHDVHG�WKUHVKROGV�DUH�QRW�DSSOLFDEOH�WR�WUDQVIHUV�WR�PDQ\�RI�RXU�NH\�FRDOLWLRQ�SDUWQHUV�LQ�WKH�ZDU�RQ�WHUURULVP�

:DLYHU�$XWKRULWLHV��5HTXHVW�DQ�DPHQGPHQW�WR�6WDWH�'HSDUWPHQW�H[WUDRUGLQDU\�ZDLYHU�DXWKRULWLHV�LQ�)$$�VHFWLRQ�����DQG������LQFOXGLQJ�LQFUHDVHV�LQ�WKH�ODWWHU�

(VWDEOLVKPHQW�RI�D�'HIHQVH�&RDOLWLRQ�6XSSRUW�$FFRXQW��$XWKRUL]H�WKH�3UHVLGHQW�WR�HVWDEOLVK�D�'HIHQVH�&RDOLWLRQ�6XSSRUW�$FFRXQW�WR�EHWWHU�VXSSRUW�FRDOLWLRQ�SDUWQHUV��7KLV�SURSRVDO�ZRXOG�EXLOG
XSRQ�DVSHFWV�RI�WKH�6SHFLDO�'HIHQVH�$FTXLVLWLRQ�)XQG��6'$)��DQG�RQ�VRPH�DVSHFWV�RI�WKH�'HIHQVH�&RRSHUDWLRQ�$FFRXQW��7KH�SURSRVHG�UHYLVLRQ�WR�H[LVWLQJ�6'$)�OHJLVODWLRQ�ZRXOG�DOORZ�WKH
'HSDUWPHQW�RI�'HIHQVH�WR�SUH�SXUFKDVH�HTXLSPHQW�IRU�VDOH�RU�WHPSRUDU\�XVH��ZLWK�FRQFXUUHQFH�RI�WKH�6HFUHWDU\�RI�6WDWH��WR�LWV�FRDOLWLRQ�SDUWQHUV��XVLQJ�IXQGV�WKDW�KDYH�EHHQ�PDGH�DYDLODEOH�WR
'HIHQVH�WKURXJK�DSSURSULDWLRQV�E\�WKH�&RQJUHVV�RU�E\�XVLQJ�GRQDWLRQV�IURP�QRQ�8�6��*RYHUQPHQW�VRXUFHV�

6XSSOHPHQWDO�5HOHYDQW�'HIHQVH�$XWKRULWLHV

6HFWLRQ������$XWKRUL]DWLRQ�/HYHO��$PHQG�6HFWLRQ������RI�WKH�)<������1'$$�WR�LQFUHDVH�WKH�IXQGLQJ�DXWKRUL]DWLRQ�OHYHO�IURP�����0�WR�����0��WR�DOORZ�DVVLVWDQFH�WR�QRQ�PLOLWDU\�VHFXULW\�IRUFHV�
WR�HOLPLQDWH�WKH�VXQVHW�FODXVH��WR�HQDEOH�WUDLQLQJ�RI�IRUFHV�WR�SDUWLFLSDWH�LQ�RU�VXSSRUW�PLOLWDU\�DQG�VWDELOLW\�RSHUDWLRQV�WKDW�DUH�FRQVLVWHQW�ZLWK�WKH�VHFXULW\�LQWHUHVWV�RI�WKH�8QLWHG�6WDWHV��DQG�WR�EXLOG
WKH�FDSDFLW\�RI�VHFXULW\�IRUFHV�LQ�D�FRXQWU\�ZKHQ�8�6��IRUFHV�DUH�GHSOR\HG�LQ�ODUJH�VFDOH�VWDELOLW\�RSHUDWLRQV�LQ�WKDW�FRXQWU\��:KLOH�WKH�H[LVWLQJ�VHFWLRQ������DXWKRULW\�DOORZV�WUDLQLQJ�RI�PLOLWDU\
IRUFHV�HVVHQWLDO�WR�RQJRLQJ�FRXQWHUWHUURULVP�RU�VWDELOLW\�RSHUDWLRQV��LWV�HIIHFWLYHQHVV�ZRXOG�EH�HQKDQFHG�ZLWK�WKH�SURSRVHG�PRGLILFDWLRQV�WKDW�WDNH�LQWR�DFFRXQW�WKH�VLJQLILFDQW�ILQDQFLDO
UHTXLUHPHQWV�DQG�WKH�FRPPDQG�VWUXFWXUH�RI�IRUHLJQ�IRUFHV��QRWH��UHOHYDQW�IRUFHV�DUH�QRW�DOZD\V�XQGHU�PLOLWDU\�FRPPDQG���7KH�SURSRVHG�FKDQJH�ZRXOG�UHPRYH�WKH�SURYLVLRQV�WKDW�LQFRUSRUDWHG
UHVWULFWLRQV�IURP�WKH�)$$�RU�IRUHLJQ�RSHUDWLRQV�DSSURSULDWLRQV�DFWV��)LQDOO\��WKH�SURSRVDO�ZRXOG�DOORZ�D�ZDLYHU�RI�UHVWULFWLRQV�E\�WKH�3UHVLGHQW�RU�WKH�6HFUHWDU\�RI�6WDWH�XQGHU�H[LVWLQJ�ZDLYHU
DXWKRULWLHV�RU�XSRQ�GHWHUPLQLQJ�WKDW�LW�LV�LQ�WKH�QDWLRQDO�VHFXULW\�LQWHUHVWV�RI�WKH�8QLWHG�6WDWHV�WR�GR�VR��7KHVH�SURSRVHG�FKDQJHV�ZRXOG�LQFUHDVH�WKH�8�6��*RYHUQPHQW
V�DELOLW\�WR�PHHW�WLPH�
VHQVLWLYH�UHTXLUHPHQWV�WR�EXLOG�WKH�FDSDFLW\�RI�IRUHLJQ�VHFXULW\�IRUFHV�IRU�FRXQWHUWHUURULVP�RSHUDWLRQV�RU�VWDELOLW\�RSHUDWLRQV�

6LJQLILFDQW�0LOLWDU\�(TXLSPHQW��$XWKRUL]H�WKH�6HFUHWDU\�RI�'HIHQVH��ZLWK�6HFUHWDU\�RI�6WDWH�FRQFXUUHQFH��WR�WUDQVIHU�XQGHU�WKH�DXWKRULW\�RI�DQ�$FTXLVLWLRQ�DQG�&URVV�6HUYLFLQJ�$JUHHPHQW��$&6$��
RQ�D�OHDVH�RU�ORDQ�EDVLV��LWHPV�LGHQWLILHG�DV�6LJQLILFDQW�0LOLWDU\�(TXLSPHQW�IRU�SHUVRQQHO�SURWHFWLRQ�RU�WR�DLG�LQ�SHUVRQQHO�VXUYLYDELOLW\�WR�QDWLRQV�SDUWLFLSDWLQJ�ZLWK�8�6��$UPHG�)RUFHV�LQ�DOO�PLOLWDU\
RSHUDWLRQV��QRW�MXVW�,UDT�DQG�$IJKDQLVWDQ��LI�WKH�6HFUHWDU\�RI�'HIHQVH��ZLWK�WKH�FRQFXUUHQFH�RI�WKH�6HFUHWDU\�RI�6WDWH��GHWHUPLQHV�LQ�ZULWLQJ�WKDW�LW�LV�LQ�WKH�QDWLRQDO�VHFXULW\�LQWHUHVWV�RI�WKH�8QLWHG
6WDWHV�WR�SURYLGH�VXFK�VXSSRUW�

(GXFDWLRQ�DQG�7UDLQLQJ��0DNH�SHUPDQHQW��DQG�ZLWK�WKH�FRQFXUUHQFH�RI�WKH�6HFUHWDU\�RI�6WDWH��WKH�DXWKRULW\�RI�WKH�6HFUHWDU\�RI�'HIHQVH�WR�H[SHQG�RSHUDWLRQV�DQG�PDLQWHQDQFH�IXQGV�WR�SURYLGH
HOHFWURQLFDOO\�GLVWULEXWHG�OHDUQLQJ�FRQWHQW�DQG�UHODWHG�LQIRUPDWLRQ�WHFKQRORJ\�IRU�WKH�HGXFDWLRQ�DQG�WUDLQLQJ�RI�IRUHLJQ�PLOLWDU\�DQG�FLYLOLDQ�JRYHUQPHQW�SHUVRQQHO�WR�HQKDQFH�LQWHURSHUDELOLW\�GXULQJ
PXOWLQDWLRQDO�RSHUDWLRQV��3URYLGLQJ�WKLV�W\SH�RI�WUDLQLQJ�DOORZV�RXU�IRUHLJQ�SDUWQHUV�WR�GHYHORS�FDSDELOLWLHV�LQ�D�PDQQHU�WKDW�ZLOO�HQVXUH�LQWHURSHUDELOLW\�ZLWK�8�6��IRUFHV�RQ�WKH�EDWWOHILHOG�

&HQWHUV�RI�([FHOOHQFH��0DNH�SHUPDQHQW��DQG�ZLWK�WKH�FRQFXUUHQFH�RI�WKH�6HFUHWDU\�RI�6WDWH��WKH�DXWKRULW\�ZKLFK�DXWKRUL]HG�WKH�6HFUHWDU\�RI�'HIHQVH�WR�HQWHU�LQWR�DJUHHPHQWV�ZLWK�WKH�1RUWK
$WODQWLF�7UHDW\�2UJDQL]DWLRQ��1$72��DOOLDQFH�PHPEHUV��PDMRU�QRQ�1$72�DOOLHV��DQG�RWKHU�IULHQGO\�IRUHLJQ�FRXQWULHV�WR�SDUWLFLSDWH�LQ�RUJDQL]DWLRQV�WKDW�DUH�&HQWHUV�RI�([FHOOHQFH��&2(��
HVWDEOLVKHG�WR�HQKDQFH�LQWHURSHUDELOLW\��GHYHORS�PLOLWDU\�GRFWULQH��DQG�GHYHORS�DQG�WHVW�QHZ�FRQFHSWV��7KH�SURSRVDO�ZRXOG�LQFUHDVH�WKH�DXWKRUL]DWLRQ�IRU�H[SHQGLWXUHV�IRU�WKH�8�6��VKDUH�RI
RSHUDWLQJ�H[SHQVHV�IURP���0�WR���0��7KH�8QLWHG�6WDWHV�EHQHILWV�IURP�WKLV�SDUWLFLSDWLRQ�WKURXJK�LWV�DELOLW\�WR�LQIOXHQFH�WKH�FRPPRQDOLW\�RI�GRFWULQH��HGXFDWLRQ��WUDLQLQJ��DQG�GHYHORSPHQW�RI�QHZ
FDSDELOLWLHV��7KLV�SURFHVV�LPSURYHV�LQWHURSHUDELOLW\�EHWZHHQ�8�6��DQG�IRUHLJQ�PLOLWDULHV�DQG�HQKDQFHV�VHFXULW\�FRRSHUDWLRQ�HIIRUWV�WR�SURVHFXWH�WKH�:DU�RQ�7HUURU��6WUHQJWKHQLQJ�RXU�UHODWLRQVKLSV
WKURXJK�SDUWLFLSDWLRQ�LQ�RUJDQL]DWLRQ�VXSSRUWLYH�WUDQVIRUPDWLRQDO�FRQFHSWV�DOVR�VWUHQJWKHQV�WKH�FXUUHQW�WUDQVIRUPDWLRQDO�HIIRUWV�RI�WKH�'HSDUWPHQW�RI�'HIHQVH�

6HFWLRQ������6XSSRUW�WR�)RUHLJQ�)RUFHV��0DNH�SHUPDQHQW�WKH�DXWKRULW\�RI�WKH�6HFUHWDU\�RI�'HIHQVH��ZLWK�WKH�FRQFXUUHQFH�RI�WKH�UHOHYDQW�&KLHI�RI�0LVVLRQ��WR�H[SHQG�XS�WR�������������GXULQJ
DQ\�ILVFDO�\HDU�WR�SURYLGH�VXSSRUW�WR�IRUHLJQ�IRUFHV��LUUHJXODU�IRUFHV��JURXSV��RU�LQGLYLGXDOV�HQJDJHG�LQ�VXSSRUWLQJ�RU�IDFLOLWDWLQJ�RQJRLQJ�PLOLWDU\�RSHUDWLRQV�E\�8QLWHG�6WDWHV�VSHFLDO�RSHUDWLRQV
IRUFHV�WR�FRPEDW�WHUURULVP��7KH�DFWLYLWLHV�DXWKRUL]HG�XQGHU�6HFWLRQ������RI�WKH�)<������1'$$�KDYH�SURYHQ�WR�EH�DQ�LQYDOXDEOH�WRRO�IRU�6SHFLDO�2SHUDWLRQV�)RUFHV�LQ�WKH�ILJKW�DJDLQVW�LQWHUQDWLRQDO
WHUURULVP��7KH�FXUUHQW�DXWKRULW\�ZLOO�H[SLUH�DW�WKH�HQG�RI�)<������

*HRJUDSKLF�&RPEDWDQW�&RPPDQGHU
V�$XWKRULW\�WR�7UDQVIHU�([FHVV�'HIHQVH�$UWLFOHV��$XWKRUL]H�*HRJUDSKLF�&RPEDWDQW�&RPPDQGHUV��ZLWK�WKH�FRQFXUUHQFH�RI�WKH�6HFUHWDU\�RI�6WDWH��WR
WUDQVIHU�RQ�D�JUDQW�EDVLV��D�WRWDO�RI���������SHU�\HDU�RI�QRQ�OHWKDO�H[FHVV�GHIHQVH�DUWLFOHV�WR�HDFK�FRXQWU\�ZLWKLQ�WKDW�FRPPDQGHU
V�DUHD�RI�UHVSRQVLELOLW\�IRU�WKH�SXUSRVH�RI�EXLOGLQJ�WKH�FDSDFLW\�RI
VXFK�FRXQWULHV�WR�FRQGXFW�FRXQWHUWHUURULVW�RSHUDWLRQV��RU�WR�SDUWLFLSDWH�LQ�RU�VXSSRUW�PLOLWDU\�DQG�VWDELOLW\�RSHUDWLRQV�LQ�ZKLFK�WKH�8QLWHG�6WDWHV�DUPHG�IRUFHV�DUH�D�SDUWLFLSDQW�

2YHUVHDV�+XPDQLWDULDQ��'LVDVWHU��DQG�&LYLF�$LG��2+'$&$���$PHQG�6HFWLRQ������D�����RI�7LWOH�����8QLWHG�6WDWHV�&RGH��E\�LQVHUWLQJ��DQG��ZLWK�WKH�FRQFXUUHQFH�RI�WKH�UHOHYDQW�&KLHI�RI�0LVVLRQ�
IRU�VWDELOL]DWLRQ�SXUSRVHV��DIWHU��RWKHU�KXPDQLWDULDQ�SXUSRVHV���2YHUVHDV�+XPDQLWDULDQ��'LVDVWHU��DQG�&LYLF�$LG��2+'$&$��SURYLGHV�WKH�'HSDUWPHQW�RI�'HIHQVH�ZLWK�D�XQLTXH�FDSDELOLW\�WKDW
HQDEOHV�'R'�FRPPDQGHUV�WR�DFFHVV�FRXQWULHV�DQG�UHJLRQV�WKDW�ZRXOG�RWKHUZLVH�EH�LQDFFHVVLEOH�WR�8�6��IRUFHV��8QOLNH�WKH�&RPPDQGHUV
�(PHUJHQF\�5HVSRQVH�3URJUDP��2+'$&$�FDQ�EH�XVHG
IRU�SODQQHG�SURJUDPPHG�DFWLYLWLHV��PDNLQJ�LW�D�NH\�VKDSLQJ�WRRO��8VLQJ�2+'$&$��FRPPDQGHUV�KDYH�D�QRQ�FRPEDW��UHVXOWV�RULHQWHG�WRRO�WR�LQWHUDFW�ZLWK�JRYHUQPHQWV��LQGLJHQRXV�RUJDQL]DWLRQV�
DQG�RUGLQDU\�FLWL]HQV�WR�HVWDEOLVK�ORQJ�WHUP��SRVLWLYH�UHODWLRQVKLSV��PLWLJDWLQJ�WHUURULVW�LQIOXHQFH��DQG�SUHYHQWLQJ�FRQIOLFW�

'R'�5HZDUGV�3URJUDP��$PHQG�6HFWLRQ����E�D��RI�7LWOH�����8QLWHG�6WDWHV�&RGH�WR�DO�ORZ�SD\PHQW�RI�UHZDUGV��ZLWK�WKH�FRQFXUUHQFH�RI�WKH�UHOHYDQW�&KLHI�RI�0LVVLRQ��IRU�LQIRUPDWLRQ�RU�QRQ�OHWKDO
DVVLVWDQFH�SURYLGHG�WR�WKH�JRYHUQPHQW�SHUVRQQHO�RI�FRDOLWLRQ�QDWLRQV�DQG�QDWLRQV�LQ�ZKLFK�WKH�8�6��$UPHG�)RUFHV�DUH�VWDWLRQHG�RU�RSHUDWLQJ��7KH�DPHQGPHQW�ZRXOG�DOVR�H[SDQG�WKH�SXUSRVH�IRU
ZKLFK�UHZDUGV�PD\�EH�JLYHQ�WR�LQFOXGH�DVVLVWDQFH�WKDW�EHQHILWV�WKH�IRUFH�SURWHFWLRQ�IRU�FRDOLWLRQ�IRUFHV�RU�IRUFHV�RI�D�FRXQWU\�LQ�ZKLFK�WKH�8�6��$UPHG�)RUFHV�DUH�RSHUDWLQJ��7KLV�DXWKRULW\�LV�XVHIXO
WR�HQFRXUDJH�WKH�ORFDO�FLWL]HQV�RI�IRUHLJQ�FRXQWULHV�WR�SURYLGH�LQIRUPDWLRQ�DQG�RWKHU�DVVLVWDQFH��LQFOXGLQJ�WKH�GHOLYHU\�RI�GDQJHURXV�SHUVRQQHO�DQG�ZHDSRQV�WR�8�6��PLOLWDU\�DXWKRULWLHV��([WHQGLQJ�LW
WR�HQFRXUDJH�WKH�SURYLVLRQ�RI�LQIRUPDWLRQ�WR�RXU�SDUWQHUV��WR�HQKDQFH�WKHLU�IRUFH�SURWHFWLRQ��SURYLGHV�D�NH\�YHKLFOH�WR�LPSURYH�8�6��DQG�SDUWQHU�QDWLRQ�SHUVRQQHO�VXUYLYDELOLW\�DQG�LPSURYH�WKH
8QLWHG�6WDWHV
�DELOLW\�WR�VXVWDLQ�SDUWQHUV�WKDW�GHSOR\�DORQJVLGH�8�6��$UPHG�)RUFHV�

&RPPDQGHUV�(PHUJHQF\�5HVSRQVH�3URJUDP��&(53���0DNH�SHUPDQHQW�WKH�&(53�DQG�H[WHQG�WKH�DXWKRULW\�EH\RQG�,UDT�DQG�$IJKDQLVWDQ��7KLV�DXWKRULW\�ZRXOG�DOORZ�WKH�6HFUHWDU\�RI�'HIHQVH�WR
DXWKRUL]H�8�6��PLOLWDU\�FRPPDQGHUV�WR�XVH�'HSDUWPHQW�RI�'HIHQVH�IXQGV�DSSURSULDWHG�WR�WKH�&(53�RU�RWKHU�RSHUDWLRQV�DQG�PDLQWHQDQFH�IXQGV�IRU�XUJHQW�KXPDQLWDULDQ�UHOLHI�DQG�UHFRQVWUXFWLRQ
DVVLVWDQFH�WR�ORFDO�SRSXODWLRQV�ZKHUH�8�6��IRUFHV�DUH�RSHUDWLQJ��5HVRXUFHV�XQGHU�WKLV�VHFWLRQ�ZRXOG�EH�DYDLODEOH�IRU�DOO�PLOLWDU\�DQG�VHFXULW\�RSHUDWLRQV��LQFOXGLQJ�KXPDQLWDULDQ��FLYLF�DVVLVWDQFH�
GLVDVWHU�UHOLHI��DQG�SHDFH�RSHUDWLRQV��7KH�'HSDUWPHQWV�RI�'HIHQVH�DQG�6WDWH�VKDOO�MRLQWO\�GHYHORS�SURFHGXUHV�IRU�WKH�H[HUFLVH�RI�WKLV�DXWKRULW\��6XFK�SURFHGXUHV�VKDOO�SURYLGH�IRU�H[SHGLWLRXV
FRRUGLQDWLRQ�EHWZHHQ�WKH�'HSDUWPHQW�RI�'HIHQVH�DQG�WKH�'HSDUWPHQW�RI�6WDWH�WR�DFKLHYH�DJLOH��DSSURSULDWH��DQG�HIIHFWLYH�XVH�RI�WKLV�DXWKRULW\�WR�SURPRWH�WKH�VHFXULW\�LQWHUHVWV�RI�WKH�8QLWHG�6WDWHV��

6(&7,21�,,,

2UJDQL]DWLRQDO�DQG�3URFHGXUDO�&KDQJHV�

7KH�$GPLQLVWUDWLRQ�GRHV�QRW�VHHN�OHJLVODWHG�FKDQJHV�LQ�LVRODWLRQ��0DQ\�FKDQJHV�ZHUH�DOVR�UHTXLUHG�ZLWKLQ�WKH�([HFXWLYH�%UDQFK��6HYHUDO�PDMRU�LQLWLDWLYHV�DUH�XQGHUZD\�WR�UHIRUP�SURFHVVHV�LQ�WKH
([HFXWLYH�%UDQFK�WR�LPSURYH�RXU�DELOLW\�WR�FDUU\�RXW�IRUHLJQ�DVVLVWDQFH�DFWLYLWLHV�DQG�SURJUDPV��VXFK�DV�WUDLQ�DQG�HTXLS�SURJUDPV�

7KH�'HSDUWPHQW�RI�6WDWH�KDV�

���&UHDWHG�WKH�2IILFH�RI�WKH�'LUHFWRU�RI�)RUHLJQ�$VVLVWDQFH��7KH�2IILFH�LV�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�DOO�8�6��IRUHLJQ�DVVLVWDQFH�LV�GULYHQ�E\�D�FRKHUHQW�IUDPHZRUN�DQG�LV�DFFRXQWDEOH�
WUDQVSDUHQW��DQG�FRQVLVWHQW�ZLWK�FRXQWU\�VSHFLILF�IRUHLJQ�SROLF\�JRDOV�

���7KH�6WDWH�'HSDUWPHQW�LV�FRQWLQXLQJ�IRUHLJQ�DVVLVWDQFH�UHIRUP�ZLWK�LPSOHPHQWDWLRQ�RI�WKH�)<������IRUHLJQ�DVVLVWDQFH�EXGJHW�DQG�RSHUDWLRQDO�SODQQLQJ�DQG�GHYHORSPHQW�RI
D�VWUDWHJLF�)<������EXGJHW�

���&UHDWHG�WKH�2IILFH�RI�WKH�&RRUGLQDWRU�IRU�5HFRQVWUXFWLRQ�DQG�6WDELOL]DWLRQ��6�&56��WR�VWUHQJWKHQ�8�6��LQVWLWXWLRQDO�FDSDFLW\�WR�UHVSRQG�WR�FULVHV�LQYROYLQJ�IDLOLQJ��IDLOHG��DQG�SRVW�FRQIOLFW
VWDWHV�DQG�FRPSOH[�HPHUJHQFLHV��7KH�&RRUGLQDWRU�ZDV�UHFHQWO\�GXDO�KDWWHG�DV�D�'HSXW\�'LUHFWRU�LQ�WKH�2IILFH�RI�8�6��)RUHLJQ�$VVLVWDQFH��DV�SDUW�RI�DQ�DOLJQPHQW�RI�6�&56
�RSHUDWLRQDO
H[SHUWLVH�DQG�SODQQLQJ�PDQGDWH�ZLWK�WKH�IXQGLQJ�DXWKRULWLHV�DQG�EXGJHW�SURFHVVHV�RI�WKH�2IILFH�RI�8�6��)RUHLJQ�$VVLVWDQFH��

���'HILQHG�D�VLQJOH�RYHUDUFKLQJ�JRDO��WUDQVIRUPDWLRQDO�GLSORPDF\���WR�KHOS�EXLOG�DQG�VXVWDLQ�GHPRFUDWLF�ZHOO�JRYHUQHG�VWDWHV�WKDW�UHVSRQG�WR�WKH�QHHGV�RI�WKHLU�SHRSOH��UHGXFH�ZLGHVSUHDG
SRYHUW\��DQG�FRQGXFW�WKHPVHOYHV�UHVSRQVLEO\�LQ�WKH�LQWHUQDWLRQDO�V\VWHP��WR�ZKLFK�DOO�������ELOOLRQ�RI�8�6��IRUHLJQ�DVVLVWDQFH�XQGHU�WKH�DXWKRULW\�RI�WKH�'HSDUWPHQW�RI�6WDWH�DQG�86$,'��DV
ZHOO�DV�UHVRXUFHV�SURYLGHG�E\�WKH�0LOOHQQLXP�&KDOOHQJH�&RUSRUDWLRQ��DUH�DSSOLHG��7KH�QHZ�6WUDWHJLF�)UDPHZRUN�IRU�8�6��)RUHLJQ�$VVLVWDQFH�DUWLFXODWHV�D�VWUDWHJ\�IRU�DFKLHYLQJ�WKH
WUDQVIRUPDWLRQDO�GLSORPDF\�JRDO��IRFXVLQJ�RQ�ILYH�REMHFWLYHV�WKDW�WRJHWKHU�DGGUHVV�WKH�XQGHUO\LQJ�FDXVHV�RI�SHUVLVWHQW�SRYHUW\��GHVSRWLF�JRYHUQDQFH��HFRQRPLF�VWDJQDWLRQ��DQG�LQVHFXULW\�

7KH�'HSDUWPHQW�RI�'HIHQVH�KDV��

���,GHQWLILHG�DQG�VWDUWHG�WR�WDNH�DFWLRQ�RQ�PDQ\�OLPLWDWLRQV�RQ�XQLW\�RI�HIIRUW�DQG�PHHWLQJ�LUUHJXODU�FKDOOHQJHV��DV�LGHQWLILHG�LQ�WKH������4XDGUHQQLDO�'HIHQVH�5HYLHZ��ZKLFK�LQFOXGH�

���7UDLQLQJ�DQG�HGXFDWLRQ�LQLWLDWLYHV�VXFK�DV�WKH�H[SDQVLRQ�RI�WKH�$UP\�3HDFHNHHSLQJ�DQG�6WDELOLW\�2SHUDWLRQV�,QVWLWXWH�DQG�WKH�HVWDEOLVKPHQW�RI�WKH�-RLQW�&HQWHU�IRU
,QWHUQDWLRQDO�6HFXULW\�)RUFH�$VVLVWDQFH�DQG�WKH�HVWDEOLVKPHQW�ZLWK�WKH�6WDWH�'HSDUWPHQW�RI�D�&HQWHU�IRU�&RPSOH[�RSHUDWLRQV�

���(IIRUWV�WR�LQFUHDVH�WKH�FXOWXUH�DQG�ODQJXDJH�VNLOOV�QHFHVVDU\�IRU�8�6��IRUFHV�WR�ZRUN�HIIHFWLYHO\�ZLWK�VWUDWHJLF�SDUWQHUV�RYHUVHDV�

���,QLWLDWLYHV�WR�LPSURYH�LQWHUDJHQF\�RSHUDWLRQV�RYHUVHDV�DQG�DW�KRPH��WR�LQFOXGH�H[DPLQLQJ�ZD\V�LQ�ZKLFK�&RPEDWDQW�&RPPDQGHUV�PD\�FRRUGLQDWH�PRUH�FORVHO\�ZLWK



&KLHIV�RI�0LVVLRQ�DQG�RWKHU�6WDWH�'HSDUWPHQW�RIILFHV��H[SORULQJ�LPSURYHG�LQWHUDJHQF\�WUDLQLQJ�DQG�HGXFDWLRQ��VXSSRUWLQJ�QHZ�DXWKRUL]DWLRQV�DQG�DSSURSULDWLRQV�WR�PDNH

DYDLODEOH�UHVRXUFHV�IRU�RWKHU�DJHQFLHV�DQG�GHSDUWPHQWV�LQYROYHG�LQ�WKH�:DU�RQ�7HUURULVP�DQG�VWDELOLW\�RSHUDWLRQV��DQG�H[DPLQLQJ�QHZ�LQWHUDJHQF\�SODQQLQJ�SURFHVVHV��DQG

���5HIRUP�RI�WKH�5HJLRQDO�&HQWHUV�IRU�6HFXULW\�6WXGLHV�WR�EH�PRUH�HIIHFWLYH�RXWUHDFK��WUDLQLQJ��DQG�HGXFDWLRQ�WRROV�IRU�&RPEDWDQW�&RPPDQGHUV�

���'HYHORSHG�WKH�0LOLWDU\�6XSSRUW�IRU�6WDELOLW\��6HFXULW\��7UDQVLWLRQ��DQG�5HFRQVWUXFWLRQ�2SHUDWLRQV��6675��'LUHFWLYH�WR�SURYLGH�VWUDWHJLF�JXLGDQFH�IRU�WKH�8�6��PLOLWDU\�WR�FKDQJH�LWV�SODQQLQJ�

WUDLQLQJ��DQG�SUHSDULQJ�WR�FRQGXFW�DQG�VXSSRUW�VWDELOLW\�RSHUDWLRQV��DQG�GHVLJQDWLQJ�WKDW�VWDELOLW\�RSHUDWLRQV�DUH�D�FRUH�PLOLWDU\�PLVVLRQ�JLYHQ�SULRULW\�FRPSDUDEOH�ZLWK�FRPEDW�

���(QVXUHG�WKDW�WKH�JOREDO�SRVWXUH�RI�8�6��IRUFHV�LV�PDQDJHG�HIIHFWLYHO\�WR�PHHW�'HSDUWPHQW�RI�'HIHQVH�SODQQLQJ�DQG�VHFXULW\�FRRSHUDWLRQ�UHTXLUHPHQWV�

���(PSKDVL]HG�EXLOGLQJ�SDUWQHUVKLS�FDSDFLW\�DV�D�SULPDU\�IRFXV�IRU�WKH�'HSDUWPHQW�RI�'HIHQVH�DQG�EHJDQ�QHFHVVDU\�UHIRUPV�WR�HQVXUH�WKDW�EXLOGLQJ�SDUWQHUVKLS�FDSDFLW\�LV�HIIHFWLYHO\

PDQDJHG�DV�D�'HSDUWPHQW�RI�'HIHQVH�SRUWIROLR��ZLWK�DGHTXDWH�DWWHQWLRQ�WR�SODQQLQJ��SURJUDPPLQJ��DQG�EXGJHWLQJ�

���,GHQWLILHG�DQG�UHIRUPHG�SODQQLQJ�SURFHVVHV�WR�EHWWHU�PHHW�LUUHJXODU�FKDOOHQJHV�E\�HPSKDVL]LQJ�SDUWQHU�QDWLRQ�VHFXULW\�FDSDFLW\�EXLOGLQJ�DQG�SUHYHQWLYH�OLQHV�RI�RSHUDWLRQ�

���,QFRUSRUDWHG�FULWLFDO�HOHPHQWV�RI�SDUWQHUVKLS�FDSDFLW\�LQWR�RSHUDWLRQDO�DQG�FRQWLQJHQF\�SODQQLQJ�IRU�8�6��PLOLWDU\�IRUFHV�DQG�LQLWLDWHG�D�SURFHVV�WR�RSHQ�SODQQLQJ�WR�LQWHUDJHQF\

SDUWLFLSDWLRQ�

���5HDOLJQHG�WKH�2IILFH�RI�WKH�8QGHU�6HFUHWDU\�RI�'HIHQVH�IRU�3ROLF\�DQG�NH\�RIILFHV�LQ�WKH�-RLQW�6WDII�WR�VXSSRUW�VWUDWHJ\�GULYHQ�SROLF\�WR�EXLOG�HIIHFWLYH�LQWHUQDWLRQDO�SDUWQHUVKLSV�

���(VWDEOLVKHG�QHZ�6WUDWHJLF�&RPPXQLFDWLRQV�,QWHJUDWLRQ�*URXS�DQG�D�3ROLF\�RIILFH�IRU�'HIHQVH�6XSSRUW�WR�3XEOLF�'LSORPDF\�WR�LQWHJUDWH�DQG�V\QFKURQL]H�6WUDWHJLF�&RPPXQLFDWLRQV�HIIRUWV

YLWDO�WR�HIIHFWLYH�SDUWQHUVKLSV�

6(&7,21�,9

&RQFOXVLRQ��(QVXULQJ�WKH�(IILFDF\�RI�6HFXULW\�$VVLVWDQFH

7KH�LQWHQW�RI�WKHVH�UHFRPPHQGDWLRQV�LV�WR�SURYLGH�D�IOH[LEOH��WLPHO\��DQG�HIIHFWLYH�ZKROH�RI�JRYHUQPHQW�DSSURDFK�WR�WRGD\
V�VHFXULW\�HQYLURQPHQW�WKDW�LV�ZHOO�FRRUGLQDWHG�LQ�WKH�LQWHUDJHQF\�ERWK�LQ

:DVKLQJWRQ�DW�WKH�SROLF\�OHYHO�DQG�LQ�WKH�ILHOG�DW�WKH�RSHUDWLRQDO�OHYHO��DQG�ZLWK�DSSURSULDWH��UHOHYDQW�RYHUVLJKW�E\�&RQJUHVV��7KH�UHFRPPHQGDWLRQV�LQ�WKLV�UHSRUW�FDQ�DGGUHVV�VRPH�SHUVLVWHQW�FKDOOHQJHV

E\�SURYLGLQJ�VXSSOHPHQWDO�WRROV�DQG�UHVRXUFHV��%XLOGLQJ�HIIHFWLYH�FLYLOLDQ�DQG�PLOLWDU\�SDUWQHUVKLSV�RYHUVHDV�ZLOO�DGYDQFH�WKH�VKDUHG�QDWLRQDO�VHFXULW\�JRDOV�RI�WKH�8QLWHG�6WDWHV�DQG�LWV�SDUWQHUV�DQG�KHOS

SHRSOH�DURXQG�WKH�ZRUOG�EXLOG�EHWWHU��VDIHU�OLYHV��(IILFLHQW�LQWHUDJHQF\�VROXWLRQV�DUH�SRVVLEOH���ZH�KDYH�FUHDWHG�WKHP�IRU�QDUURZ�VHFWRUV�DQG��ZKHQ�SUHVVHG��IRU�FULVLV�UHVSRQVH��7KLV�UHSRUW�SURYLGHV�D

VWDUWLQJ�SODFH�IRU�EURDGHU�FRQVLGHUDWLRQ�RI�DGGLWLRQDO�VXSSOHPHQWDU\�DXWKRULWLHV�DQG�VXIILFLHQW�UHVRXUFHV�WKDW�ZLOO�HQVXUH�WKDW�VHFXULW\�DVVLVWDQFH�LV�D�VWUDWHJLF��UHVSRQVLYH��DQG�HIIHFWLYH�WRRO�WR�VKDSH�WKH

IXWXUH�

:H�ZLOO�FRQWLQXH�WR�LPSURYH�RXU�LQWHUQDO�SURFHVVHV�DQG�SROLFLHV�WR�HQVXUH�WKH�HIILFDF\�RI�VHFXULW\�DVVLVWDQFH��ZRUNLQJ�FORVHO\�ZLWK�WKH�'HSDUWPHQW�RI�'HIHQVH�LQ�VR�GRLQJ��:H�DOVR�KRSH�WR�FRQWLQXH

ZRUNLQJ�FORVHO\�ZLWK�WKH�&RQJUHVV�WR�HQVXUH�WKDW�ZH�DUH�PD[LPL]LQJ�WKH�XVH�RI�86*�IXQGV���IRU�VXVWDLQDEOH��DFFRXQWDEOH��DQG�IXOO\�WUDQVSDUHQW�VHFXULW\�DVVLVWDQFH�HIIRUWV�VHUYLQJ�VKDUHG�IRUHLJQ�SROLF\�DQG
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